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EX- HEADS OF WALSH MANNI NG SECURI TI ES SENTENCED TO
o/ MONTHS I N FEDERAL PRI SON I N BO LER ROOM STOCK
MANI PULATI ON CASE

DAVID N. KELLEY, the United States Attorney for the
Southern District of New York, announced that FRANK SKELLY and
CRAI G GRCSS, the forner principals of Wal sh Manni ng Securities
LLC (“Wal sh Manning”), a now defunct boiler room securities
br oker - deal er headquartered in Manhattan, were each sentenced
| ast week in Manhattan federal court to 57 nonths in prison,
following their October 2004 conviction after trial on
mul ti ple charges of securities fraud and conspiracy to commt
securities and wire fraud.

The evidence at trial and in post-trial proceedings
showed that the defendants orchestrated a schenme in which they
and ot her brokerage firms, including the now defunct Foster
Jeffries Securities Corp. (“Foster Jeffries”), as well as an

of ficer of the brokerage firmJB Sutton Goup, LLC, (“JB



Sutton”), earned mllions of dollars in illegal profits from
the artificial manipulation of the market for the securities
of at |east four conpanies whose securities traded on the

NASDAQ nar ket .
From about Novenber 1995 through the sunmer of

1998, SKELLY and GROSS conspired with the owners of Foster
Jeffries, JB Sutton, and a market naker at another firmto
artificially manipul ate the market price and demand for
securities issued by the followi ng conpani es: Brake
Headquarters, Inc. (“Brake Headquarters”), a distributor of
aut onoti ve brake system products and ot her autonobile
conponent parts; American Heal thChoice, Inc. (“Anmerican
Heal t hChoi ce”), a primary care nedical clinic nanagenent
conpany; Miltinedia Ganes, Inc. (“Miltinmedia Ganes”), an
el ectroni ¢ gam ng technol ogy devel opnent conpany; and Jenna
Lane Inc., a wonen’ s cl ot hing manufacturer.

The evidence at trial showed that the defendants,
t hrough their brokerage firm managed to obtain substanti al
control over the majority of the securities of these four
conpani es, anong others, by purchasing them at bel ow mar ket
prices fromprivate investors, and thereafter artificially
inflated the prices of those securities through a series of
di rected and prearranged trades.

SKELLY and GRCSS then caused Wal sh Manni ng brokers



to enploy various “boiler roonf sales tactics to sell the
mani pul ated securities to thousands of retail custoners at
artificially inflated prices, then refused to allow those
custoners to sell those securities unless they purchased ot her
artificially inflated Wal sh Manni ng securities.

According to information presented by the Governnent
at the sentencing, the total anpbunt of loss to client accounts
from SKELLY' s and GROSS' s securities fraud schenme exceeded $80
mllion.

Last week, United States District Judge Rl CHARD
M BERMAN sentenced SKELLY and GROSS each to 57 nonths in
pri son. Judge BERMAN has further ordered that he wll
determ ne the anmount of restitution that SKELLY and GROSS
owe to the victins of their offense in proceedings to be
conpl eted by August 24, 2005.

SKELLY, 39, originally from Long |Island, New
York, currently resides in Jupiter, Florida.

GRCSS, 40, resides in Kings Park, New York

M. KELLEY praised the efforts of the Federal
Bureau of Investigation, the Securities and Exchange
Comm ssion, and the Crimnal Prosecution Assistance G oup
of the NASD for their assistance in the investigation and
prosecution of this case.

Assi stant United States Attorneys RAY LOH ER and

JOSHUA KLEI'N, and Special Assistant United States Attorney



RHONDA L. JUNG are in charge of the prosecution.
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